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ASIA Value Pts Chg. (%)
mim NIFTY 50 19,840.55 60.85 031% V¥V
Il DSE 30 2,139.01 0.44 0.02% A
El SHANGHAI 3,090.31 18.25 0.59% V¥V
E3 Hang Seng 17,610.00 277 1.55% V¥
® Nikkei 225 32,639.00 383 1.16% ¥V
EUROPE Value Pts Chg. (%)
ERE FTSE 100 7,731.65 71.45 0.93% A
EE DAX 30 15,781.59 117.11 0.75% A
USA Value Pts Chg. (%)
BE DOW JONES 34,440.88 76.85 0.22% V
B S&P 500 4,402.20 41.75 0.94% V
B NASDAQ 14,969.92 221.31 1.46% V¥V
Commodities Value Chg. Chg. (%)
Gold (t oz.) 1,948.45 18.65 0.95% V¥
BE  0il-WTI (bbl) 89.06 0.6 0.67% V¥
Currencies Value Chg. Chg. (%)
B= USD/PKR 293.88 1.02 0.35% ¥V
B EURO/PKR 314.29 0.99 0.31% V¥V
=2 GBP/PKR 363.40 1.93 0.53% V¥V
= AED/PKR 80.01 0.28 0.35% V¥V

Source: dps.psx.com.pk, investing.com, forex.com
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. Market Outlook

The stock market on Wednesday remained volatile
throughout the day and concluded the session in the red zone
amid rupee slips lower against US dollar in open market. The
Benchmark KSE-100 index made an intra-day high and low at
46,035.09 (124.63 points) and 45,808.10 (-102 points)
respectively while closed at 45,889.57 by losing 20.89 points.
Trading volume decreased to 46mn shares as compared to
57mn shares on the previous trading day. Going forward, we
expect the market to remain volatile. The resistance for the
index resides at 46,000. Breaking this level would further push
the index towards 46,654(50DMA). Contrarily, the support for
the index resides at 45,500.

Key News

International

Asia Stocks, Treasuries Fall on Fed Rates Signal: Markets
Wrap

Stocks in Asia fell and the dollar strengthened Thursday after
the Federal Reserve signaled interest rates will be higher for
longer.Benchmark indexes declined, with a regional equity
gauge set to post its biggest loss in almost a month. The MSCI
China Index fell 1.2% and headed for the lowest close since
November as pessimism..see more..

Oil prices fall ahead of more central bank steers on interest
rates

Oil prices fell in early Asian trade on Thursday after falling by
the most in a month in the previous session on U.S. interest
rate hike expectations, and ahead of a steer from other
central banks on their rate outlooks.Brent futures for
November delivery fell 44 cents, or 0.5%, to $89.18 a barrel by
0010 GMT. U.S. West Texas Intermediate crude. see more...

Politics

ECP to take up code of conduct with political parties on Oct
4

The Election Commission of Pakistan will hold consultations
with political parties on October 4 to finalise the code of
conduct for the upcoming general election, a draft of which
has been shared with them for their feedback. The exercise
will take place here at the Election Commission see more...

Economy

Tax the rich, protect the poor: IMF chief tells Pakistan govt —
Neutral

In an exclusive conversation with Geo News correspondent
Azim M Mian after meeting with Caretaker Prime Minister
Anwarul Hagq, she said, “Of course, it is difficult but Pakistan
has to do it in line with IMF programme as we stand by the
people of Pakistan.”.see more..


https://www.bloomberg.com/news/articles/2023-09-20/stock-market-today-dow-s-p-live-updates#xj4y7vzkg
https://www.reuters.com/markets/commodities/oil-prices-fall-ahead-more-central-bank-steers-interest-rates-2023-09-21/
https://www.thenews.com.pk/print/1111833-ecp-to-take-up-code-of-conduct-with-political-parties-on-oct-4
https://www.thenews.com.pk/print/1111832-tax-the-rich-protect-the-poor-imf-chief-tells-pakistan-govt
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ADB revises growth downward to 1.9pc; Inflation revised
upward to 25pc from 15pc — Negative

The Asian Development Bank (ADB) has revised Pakistan’s GDP
growth forecast for the fiscal year 2024 down to 1.9 percent (two
percent in April), while inflation is forecast at 25 percent, sharply
higher than the earlier 15 percent projection, saying downside
risks to the outlook remain exceptionally high.The bank in its
report, “Asian Development Outlook,” stated that see more..

Debt challenges facing 59 countries; PM urges world to find
durable solution — Neutral

akistan caretaker Prime Minister Anwaar-ul-Haq Kakar has called
upon the world to find a durable solution to the debt problems
being faced by dozens of countries.He called for a durable solution
to the debt problems being faced by 59 countries in debt
distress.The prime minister said proper implementation of the
development agenda is only possible with global see more..

Govt reconstitutes CCIGCT to negotiate G2G agreement — Neutral
The Federal Government has reconstituted Cabinet Committee on
Inter-Governmental Commercial Transactions (CCIGCT), with an
authority to negotiate G2G agreement between the Federal
Government and a foreign state.The composition of the
Committee shall be: (i) Minister for Privatisation (Chairman); (ii)
Minster for Finance, Revenue and Economic Affairs (Member); (iii)
Minister for Commerce, see more..

Margin on short-term investment bonds plunges — Neutral

The cut-off yield on short-term investment papers declined
sharply ranging from 171 basis points to 217 basis points in the
auction held on Wednesday.The State Bank of Pakistan (SBP)
conducted the auction for the sale of 3-, 6- and 12-month
government of Pakistan Market Treasury Bills (MTBs) and received
bids amounting to Rs 4.57 trillion.Most of the bids worth Rs 3.8
trillion were received for the 3-month, see more..

PKR maintains upward momentum —

The Pakistani rupee maintained its upward trajectory for the 11th
consecutive session against the US dollar, appreciating 0.35% in
the inter-bank market on Wednesday.As per the State Bank of
Pakistan (SBP), the rupee settled at 293.88 after an increase of
Rs1.02 in the inter-bank market. On Tuesday, the rupee had
appreciated 0.36% to settle at 294.90.The rupee has been on an
upward trajectory in recent days and. see more..
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Korean firm plans to invest $500m in green energy project in
Dhabeji economic zone — Neutral

MMC People CEO HeeJong Yoo expressed his commitment to
invest in untapped opportunities in Sindh, and proposed the
establishment of the hybrid power project of 250MW at the
DSEZ at an est mated cost of $500 million.He was speaking at
a meeting with Sindh’s Investment Department, along with a
delegation of businesspersons from South Korea see more..

Govt shelves plan of staggered power bill payments —
Neutral

The government has abandoned the proposal earlier agreed
with the IMF to extend the payment of electricity bills in
August for unprotected consumers using up to 200 units over
three months as the impact was nominal and most of the bills
had been collected, and more importantly, from next month
in October, the electricity bills will start. see more...

Hydropower surge cuts electricity costby nearly a fifth to
Rs8.27/KWh in August — Negative

Pakistan's hydropower generation hit a record high in August,
helping to lower the overall cost of electricity by nearly 18
percent from a year earlier, latest data from showed on
Wednesday. The country produced 15,959 gigawatt-hours
(GWh) of electricity in August, up 13.6 percent from the same
month last year and 7.5 percent from July, see more..

FBR briefing: Rs70bn laundered in solar panels import,
Senate committee told - Negative

Showing annoyance over the absence of caretaker Minister
for Finance from the scheduled meeting, a Senate panel was
informed by the FBR about the detection of Rs70 billion trade-
based money laundering of imported solar panels with alleged
connivance of banks in the shape of over-invoicing. The solar
panels were imported at a total see more...

IBRD, AlIB loans for T5HP; Wapda to seek extension of
closing date — Neutral

Water and Power Development Authority (Wapda) is to seek
extension in closing date of $390 million IBRD loan and $300
million Asian Infrastructure Investment Bank (AlIB) loan of for
Tarbela 5 Extension to match the current construction
timelines, well informed sources told Business Recorder.This
was indicated in a letter of World Bank, see more...


https://epaper.brecorder.com/2023/09/21/1-page/972559-news.html
https://epaper.brecorder.com/2023/09/21/1-page/972557-news.html
https://epaper.brecorder.com/2023/09/21/1-page/972562-news.html
https://epaper.brecorder.com/2023/09/21/1-page/972563-news.html
https://epaper.brecorder.com/2023/09/21/1-page/972567-news.html
https://www.thenews.com.pk/print/1111874-korean-firm-plans-to-invest-500m-in-green-energy-project-in-dhabeji-economic-zone
https://www.thenews.com.pk/print/1111831-govt-shelves-plan-of-staggered-power-bill-payments
https://www.thenews.com.pk/print/1111868-hydropower-surge-cuts-electricity-costby-nearly-a-fifth-to-rs8-27-kwh-in-august
https://www.thenews.com.pk/print/1111825-fbr-briefing-rs70bn-laundered-in-solar-panels-import-senate-committee-told
https://epaper.brecorder.com/2023/09/21/1-page/972564-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. - Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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